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(b) Consequently, the Trustee considers that ESG is an acceptable investment
consideration but only where consistent with the LRSFA's general investment
objectives.

3. THE ETHICAL REQUIREMENT

The Trustee has given consideration to the Ethical Requirement and concluded that at the
current time it is not appropriate for it to take any specific steps with respect to it.

4. THE STEWARDSHIP REQUIREMENT

4.1 Meaning of stewardship

The Regulations separate stewardship Into two areas:

(a) the exercise of rights attaching to investments; and

(b) engagement with debt and equity issuers on issues including performance,
strategy, risks, social and environmental impact and corporate governance.

4.2 Considerations 

The Trustee recognises that the exercise of rights attaching to investments and 
engagement with debt and equity issuers may have a long term positive impact on the 
underlying investment. 

4.3 Approach 

The LRSFA's Investment Managers will be requested to consider (but are not obliged) to 
be active owners and to exercise the rights attaching to investments and engage with 
debt and equity issuers on relevant matters. This approach does not apply to quantitative 
and passive investments and other strategies where active ownership is not practical. 
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