Keeping you up to date
with your pension scheme’s
financial health

September 2023

The Trustee of the Lloyd’s Register Superannuation Fund Association
(LRSFA) produces Summary Funding Statements, like this one, to give you
an update on the funding position of the Defined Benefit (DB) section.

We use independent advisers to help us to monitor the LRSFA’s finances, and this statement
summarises the results of the actuarial valuation of the LRSFA as at 31 March 2022, provides a
snapshot of the LRSFA’s finances as at 31 March 2023.

The actuarial valuation as at 31 March 2022 revealed a funding surplus of £23m.

Since the valuation date, there has been a significant increase in government bond yields. This has
significantly decreased the target level of the assets and the actual assets by broadly similar
amounts and the LRSFA remains in surplus. Overall the surplus as at 31 March 2023 had reduced
to £13m. Details are given on pages 2 and 3.

If you are considering making any changes to your own pension arrangements, you should think
about taking independent financial advice.

Yours faithfully

Nicholas Godden

Chairman of the Trustee Board

Further information X & [£]  Are your details up to date?
If you have any questions or would like to see Please let us know if your contact details have
a copy of the LRSFA’s financial accounts, changed.
rules, investment policy or other documents, )
o If you would like to change the people you have
please contact our administrators,

. . o nominated to receive benefits upon your death,
XPS Administration Limited.

please complete an Expression of Wish form.
You can find their contact details on page 5.




Results of the actu
at 31 March 2022

Actual assets:
£1,077 million

m Target level of assets
m Surplus

Assumptions

The Trustees employ an independent expert
to provide regular checks on the LRSFA’s
finances. These regular check-ups involve
calculating a target level of assets.

The target level of assets is the amount that
is expected to be enough to continue to pay
out all the pensions that members have built
up in the LRSFA.

Nobody knows exactly how much money will
be needed to pay everybody’s pensions. This
will depend on how long members live, the
level of future inflation, and the returns
earned on the LRSFA'’s investments, amongst
other factors.

arial valuation

At 31 March 2022 the target level of
assets was £1,054m, but the actual
assets in the DB section were £23m more
than this.

The Trustee is pleased with the results of this
valuation; the LRSFA is well protected by the current
investment strategy and protected by the backing of
the Company.

The previous update, at 31 March 2021, indicated that
the funding surplus was about £46m. The LRSFA’s
position therefore has worsened by £23m over
2021/22. However, the Trustee has adopted more
prudent assumptions at 31 March 2022 which resulted
in a higher target and on similar assumptions the
position would have improved over the period.

DB Assets of the LRSFA

The assets of the LRSFA come from contributions
paid by the Company and historic contributions paid
by members, together with investment growth.

The assets of the DB section of the LRSFA are held
separately from the Company and the LRSFA’s
Trustee is responsible for investing this money,
after taking professional advice.

The DB assets are held in a common fund - they
are not held in separate pots for each member.
Pensions are paid to retired members out of this
common fund.

This statement does not cover the DC
(money purchase) assets of the LRSFA.
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A snapshot of the LRSFA
on 31 March 2023

Actual assets: At 31 March 2023 the target level of
£786 million assets was £773m, but the actual
assets were £13m more than this.

The LRSFA'’s financial position worsened by £10m
over the year to 31 March 2023. This was mainly
due to higher than expected inflation. We expect
the snapshot to change from year to year because
the LRSFA's finances depend on daily changes in
global financial markets.

B Target level of assets
m Surplus
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Your questions
answered

Q: Has the Company taken any
money out of the LRSFA?

Regulations require us to confirm to you that
the Company has not taken any money out of
the LRSFA since the date of our last Summary
Funding Statement. We can confirm that this
is the case.

Q: What if the LRSFA has to wind-
up?

The Company and the Trustee do not intend
to wind up the LRSFA for the foreseeable
future. We do however monitor the impact on
the LRSFA should the Company no longer be
able to support the scheme. In this event, a
wind-up of the LRSFA would be likely to begin
and responsibility for paying members’
pension benefits would be

Q: Is my pension protected?

The Government has set up the Pension
Protection Fund which provides pension
scheme members with added security should
their employer become insolvent and unable
to pay the final contribution. If the LRSFA
were to enter the Pension Protection Fund, the
amount members receive may be less than
the pension benefits built up for them in the
LRSFA. The Pension Protection Fund rules are
complex. The amount they will pay depends
on the rules of the scheme, whether a pension
is already being paid, a member’s age and the
type of pension benefit.

transferred to an insurance company. The Trustee
uses the “solvency” actuarial valuation to estimate
the cost of securing all members’ benefits with an
insurance company.

The most recent estimate provided by our
independent advisers looked at the solvency
position on 31 March 2022. This estimate showed
that the Company would have had to make an
additional contribution of about £50m to make
sure that all members’ pensions could be paid in
full by an insurance company. The shortfall on this
measure is common amongst similar UK pension
schemes.

If the Company became insolvent and could not
afford to pay this, you might not get your full
pension benefits.

More information and guidance about the Pension
Protection Fund is available at
pensionprotectionfund.org.uk or by contacting the

Pension Protection Fund,

PO Box 254, Wymondham, NR18 8DN
(tel 0345 600 2541 or email
information@ppf.co.uk).
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http://www.pensionprotectionfund.org.uk/
https://lcponline.sharepoint.com/teams/LRSFA/Shared%20Documents/General/Funding%20updates/31%20March%202020/information@ppf.co.uk

Where can I get
more information?

If you have any questions or would like to see a copy of the LRSFA's financial accounts, rules,
investment policy or other documents, please contact the administrators at the address below or
by email

[=] XPS Administration Limited
3rd Floor, Priory Place
New London Road
Chelmsford
CM2 OPP

Alternatively visit the LR pensions website and stay connected with the latest news and information
about your pension.

Issued by the Trustee of the Lloyd’s Register Superannuation Fund Association

September 2023

© Copyright Lloyd’s Register Superannuation Fund Association. All rights reserved.

No part of this publication may be reproduced or transmitted in any form or by any means, electronic, mechanical,
photocopying, recording, or otherwise, without the prior written permission of Lloyd’s Register Superannuation Fund

Association.

Lloyd’s Register Superannuation Fund Association, c/o XPS Administration Limited, 3rd Floor, Priory Place, New London Road,
Chelmsford, CM2 OPP
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https://lcponline.sharepoint.com/teams/LRSFA/Shared%20Documents/General/Funding%20updates/31%20March%202020/LRSFA@xpsgroup.com
https://www.lrpensionport.co.uk/

